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N the late election the Republicans were victorious in Penn- 
sylvania, but by a very small majority. The Insurance 
World of Pittsburg is authority for the statement that the 
incoming administration proposes to reorganize the Insur- 
ance Department of that State entirely as to its methods and 
its personnel. The Department certainly needs reconstruc- 
tion as to its methods, for the reason that it has heretofore 
been considered as a tail to the political kite and very sadly 
neglected by the legislature as to laws that are necessary to 
make it efficient and the appropriation of funds with which to 
conduct the business. The predecessors of Commissioner 
McCulloch have received their appointment to that office as a 
reward for political services and gave little or no attention 
whatever to the business of the Department. Samuel W. 
McCulloch, the present Commissioner, has been in the De- 
partment for a number of years, occupying various positions, 
and has virtually been its head. His administration has been 
as effective as it was possible to make it under the lax laws of 
Pennsylvania. In view of his long service and knowledge it 
will be very much to be regretted should Mr. McCulloch be 
removed from the Department. He is thoroughly familiar 
with the business of all kinds of insurance and with the com- 
panies prosecuting the same in that State. There are many 
speculative and even fraudulent concerns doing business in 
Pennsylvania, their existence being due to the lax laws of 
that State, which would have been rooted out of existence 
long since had Mr. McCulloch had his way and the power to 
proceed against them. It will be a good thing for insurance 
in Pennsylvania if the legislature at its next session enacts a 
code of insurance laws that will give the Department full 
power to supervise the business, as is done in other States. 
At the last two biennial sessions of the legislature Mr. Mc- 
Culloch has presented a thoroughly well digested code of in- 
surance laws, designed to place Pennsylvania in line with 
other progressive States in this respect, but each time the 
measures were defeated. The political influence of the com- 
panies that have flourished by reason of the lax laws proved 
greater than that of the man charged with the supervision 
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of this important business and consequently his hands re- 
mained tied. A new Commissioner can do nothing until the 
laws are thoroughly revised, and it would seem the part of 
wisdom—setting aside political expediency—to first effect the 
revision and then give the present Commissioner the oppor- 
tunity to prove his ability to put the new laws into effective 
operation. He is unquestionably more familiar with the sub- 
ject than any outsider, no matter how able a business man the 
thought of appointee may be. Mr. McCulloch would also be 
able to retain the services of Robert Forster, actuary of the 
Department, who is equally capable and as thoroughly well 
posted on what is needed to make Pennsylvania’s insurance 
laws and its Insurance Department absolutely efficient. 





MOVEMENT has been inaugurated in New England 

that may well be extended throughout the country in 
the interests of the general public. There was a meeting of 
the mayors of the various New England cities recently to 
consider problems of municipal improvement that might be 
adopted by them for the public welfare. One of the principal 
subjects discussed related to the health of the different com- 
munities and the perils that confront them from unsanitary 
conditions, crowded tenement districts, improper building and 
other matters of vital importance to the public. We note also 
that in various cities West, as well as East, the question of 
better fire protection is being considered by the authorities, 
and as New York is conceded to have the best fire department 
in the country, officers have been delegated to inspect the 
methods and apparatus employed in that city to secure better 
fire prevention and protection. As the annual convention of 
Governors of the different States considers the conservation 
of the resources of their respective States and the best means 
of promoting the welfare of the communities, so conventions 
or associations of the mayors of the cities might do similar 
work for their municipalities. Association and consultation 
upon the vital problems of the day are likely to produce im- 
portant and beneficial results. 





T is gratifying to learn, from a report of the United 
| States Geological Survey, that in 1909 the records of 128 
leading cities show that 72.50 per cent of all building per- 
mits (figured on cost of buildings or alterations) were for 
fire-resisting buildings. In New York City (including 
Brooklyn) the cost of fire-resisting construction was $236,- 
577,058, whereas the cost of wooden construction (mostly in 
the boroughs of Brooklyn and the Bronx) was. but $13,737,- 
720. Reading, Pa., was the only city that reported no wooden 
buildings erected. As to the number of buildings, wood still 
far outranks fire-resistive materials, for of a total of 264,- 
536 buildings or permits, only 99,068 were of or for fire- 
resisting buildings, while 165,468 were of or for wooden 
structures. The gains in 1909 over 1908, in cost of new 
buildings and alterations, for the leading cities were as fol- 
lows: New York (including Brooklyn), $86,630,156; Chi- 
cago, $28,003,580; Philadelphia, $14,729,105 ; Newark, N. J., 
$7,015,491; Boston, $5,502,719; Seattle, $5,267,006. The 
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total valuation of new structures in 128 cities in 1909 was 
$771,937,504, against $566,165,404 in 1908—a gain of $205,- 
772,160. Judging by these and other data, it would appear 
that the yearly growth of insurable values in the United 
States exceeds two billion dollars. 





DECISION has been reached by the Insurance Commis- 

sioners of New York and Massachusetts concerning the 
question of the renewal of accident insurance policies under 
the new standard provision laws of their States. They find 
that, in respect of policies which have no provision giving 
the insured the right to renew by the payment of successive 
premiums, the present method may be continued so as to 
avoid loss to the policyholders. Any further question which 
might arise thereunder may be left to the courts or to fur- 
ther legislation. The recommendation is made, however, that 
policies issued under the new law contain a renewal provision, 
so that the question cannot arise as to whether or not a re- 
newal certificate is legal. This action of the Commissioners 
will enable the policyholders to continue their existing policies 
without fear of losing some benefits that may have accrued. 


LIFE INSURANCE TOPICS 
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IN AND ABOUT NEW YORK. 


A verdict awarding $15,050 to plaintiffs in the case of Adolph 
Goldschmitt et al. vs. the Mutual Life was returned by the Supreme 
Court in this city last week. The case involved an assigned policy for 
$5000 on the life of one Oscar Edler, who died in 1876. The suit 
has on three previous occasions been carried to the higher courts, 
the company contesting payment on a charge that the insured com- 
mitted suicide. 

At the exercises in connection with the formal opening of the new 
American Museum of Safety, on Monday, two gold medals, offered by 
the Travelers Insurance Company and The Scientific American to 
the individual industrialist or corporation that has done the most 
for the safeguarding of its machines and processes, and for the best 
safety device exhibited at the Museum respectively, were awarded by 
the trustees. 

Auction sales of stocks were made last week as follows: Fifty 
shares National Surety, par $100 each, 250 and 251 per cent; 20 
shares Westchester and Bronx Title and Mortgage Guarantee Com- 
pany, par $100 each, 169 per cent; 12 shares New York Life Insurance 
and Trust Company, par $100 each, 1128 per cent. 

Robertson G. Hunter has resigned as secretary and actuary of the 
Provident Savings, to become associate actuary of the Germania on 
December 15. 

President Paul Morton of the Equitable has addressed a personal 
appeal to the company’s agents, urging co-operation with the manage- 
ment in keeping the company’s business on the books by diminishing 
lapses and surrenders and waging a general campaign of education. 

The New York Life paid 625 death claims, aggregating $1,900,268, 
during October and issued 6300 new policies. 

President Darwin P. Kingsley of the New York Life has been 
elected a director of the National Surety Company. 





CHICAGO AND THE WEST. 


Jules Girardin, president of the Chicago Life Underwriters Asso- 
ciation, is anxious that it shall win the membership trophy awarded 
at each national convention to the association showing the largest 


wee 4 
272 





[Thursday 


gain during the year in numbers and percentage. To encourage this 
he has offered a prize, to have a value of not less than $30, to the 
member of the Chicago association who secures the largest number 
of qualified and accepted members, including those received at the 
October meeting. The winner may also get the trophy offered to the 
member of any association who shall bring to it the greatest number 
of new members during the year. 


The Security Life of America has established a Christmas contest, 
offering cash bonuses for all paid-for business produced before 
December 17, the money to reach the agents before Christmas. 


The central department in Chicago of the New York Life has 
completed its allotment of $18,650,000 of paid-for business in 1910 
over six weeks before the end of the year. 


The older Illinois life insurance companies will be in a sense the 
hosts of the Association of Life Insurance Presidents at the annual 
meeting in Chicago in December. The Illinois Life, National Life 
of the U. S. of A. and the Franklin Life of Springfield will tender 
the visitors a reception and dinner, to be held in the red room of the 
Hotel La Salle. 


The October written and approved business of the Chicago general 
agency of the Northwestern Mutual Life was $590,300 and the paid- 
for $485,100. During the month twelve men, all of whom became 
workers in the agency during the year, wrote $119,000 in applications 
and paid for $70,000. 


The capital stock of the St. Louis National Life has been reduced 
from $200,000 to $100,000, the par value of the shares being reduced 
from $100 to $10. E. S. Lewis, former vice-president of the company, 
was chosen president, succeeding E. L. Waggoner, with Dr. Charles 
E. Still of Kirkville, Mo., vice-president. 


John C. Meyers, formerly with the Missouri State Life, has been 
made associate manager and general agent for the Germania Life, to 
succeed Guy A. Collard, who is made director of agencies for the 
Middle West. 


This week States Attorney Wayman of Chicago began four suits 
under the anti-rebate law in the Municipal Court. It is understood 
that forty or fifty more cases are likely to be filed soon, involving a 
large number of companies. It is evident that these suits are the 
result of a deliberate “plant,” arranged to trap weak-kneed agents 
merely for the profit there is in it for the conspirators, half the fines 
going to the informers. An agent for a prominent Eastern company, 
writing only about $25,000 a year and living at Hammond, Ind., 
appears to have been the chief source of evidence and inspired the 
prosecutions, but he is understood to have been backed up by several 
other persons, who furnished the money required to secure the evi- 
dence and are to share in the profits. One suit is against the Illinois 
Life and P. J. Kane, its agent; the others involving the Hartford 
Life, H. B. Johnston, its manager, and L. P. Hazen, an agent, it being 
charged that rebates of twenty-five per cent of the premiums were 
allowed. 


Reputable insurance companies and their agents are indignant 
cver these prosecutions. They are against rebating, but they prefer 
that prosecutions should be in good faith and not merely for profit, 
and severely reprobate the system of deliberately entrapping agents 
and inducing them to rebate. They hold that in these cases the con- 
spirators are even more guilty than the agents. 


The companies have always felt that the Illinois law put them in 
a bad position, since they were responsible for the rebating of an 
agent, even though it was done without their knowledge and against 
their special instructions. They feel even more uncertain if deliberate 
plants are to be laid to induce agents to rebate, realizing that among 
thousands of agents many can be found who can be influenced by 
various pleas, and it is possible that the companies will co-operate 
on defending the suits. It is known that States Attorney Wayman 
at first refused to file the suits, perhaps being suspicious of their 
motives. He was threatened, however, with mandamus proceeding 
to force him to bring suit under the law: and as he realized that if 
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this procedure was resorted to his political enemies would make 
capital of it, he finally yielded. 

President Jules Girardin and the members of the Life Under- 
writers Association of Chicago are considerably worked up over 
these suits. The association has for years tried to stamp out rebating, 
and has appointed committees to investigate and work up cases to 
prosecute, but has never been able to get sufficient evidence in any 
case to justify action in the courts. Aside from the fact that it is 
always difficult to secure evidence on ordinary rebating, since an 
agent cannot be compelled to incriminate himself and the beneficiary 
of a rebate is hardly likely to make the fact public, life underwriters 
hold that the law is faulty in that it penalizes the agent and the com- 
pany but not the receiver of a rebate. The Illinois law provides for a 
tine of from $500 to $1000, assessable against both the agent and the 
company, with revocation of the license of the agent. 

Every member of the Life Underwriters Association of Chicago is 
required to sign the following pledge: “I hereby agree on honor, 
with each and every member of the Life Underwriters Association of 
Chicago, not to rebate, either directly or indirectly, and to report to 
the executive committee of such association each and every case ,of 
rebating that shall come to my notice of which I have proof.” Presi- 
dent Girardin believes that this pledge is being lived up to. 

The Life Underwriters Association of Chicago will hold a “family 
dinner” in the rooms of the Chicago Advertising Association on the 
evening of November 29. It will combine Thanksgiving features 
with a discussion of “How Can We Render the Best Service to the 
Insuring Public?” all the speakers being drawn from the active 
members. 

William A. Kehoe, an agent for the Mutual Benefit Life at Fort 
Wayne, has been given a hearing before the Indiana Insurance Depart- 
ment on a charge of having circulated a false analysis of the last 
annual statement of the Lincoln National Life of Fort Wayne. 

Henry L. Hertz, who retired recently as internal revenue collector 
in Chicago, has been appointed Cook county manager for the Security 
Life of America, as Hertz & Merrill, his associate being a former 
agent for the Security at Scranton. 





BOSTON AND VICINITY. 


The field secretary of the Savings Bank Life Insurance League an- 
nounces that the Five Cent Savings Bank of Newburyport, Mass., has 
voted to open an agency for both the Whitman and the Peoples 
Savings Bank of Brockton. Six agencies have been established re- 
cently in Western Massachusetts. The showing made by the banks 
in premiums received in October this year as compared with October, 
1909, is as follows: Peoples Savings Bank, 1910, $2,960.40; 1909, 
$2,075.12, or a gain of about forty-two per cent; Whitman, 1910, 
$3,450.59; 1909, $1,975.46, or a gain of about seventy-four per cent. 

Frederick H. Winters, who recently became associated with the 
Travelers here as special agent, has been assigned to the Manchester 
(N. H.) district. 

The new offices of the New England Mutual Life in the new 
Fidelity Building at Portland, Me., were opened formally last Thurs- 
day with a brief business meeting for the agents in the afternoon and 
a banquet at the Falmouth Hotel in the evening. Those present 
from the home office were General Agent Glover S. Hastings and 
his assistant, Frank T. Partridge, Actuary Dow and Medical Director 
Dwight. 

- President Foster of the New England Mutual is taking a trip to 
the Atlanta (Ga.) and Charlestown (S. C.) offices of the company. 
This is Mr. Foster’s first trip to these offices in a number of years. 


President Childs and Vice-President Ganse of the Columbian 
National Life have just returned from an extensive tour of the West. 


The Mutual Life Insurance Company of New York has decided 
to dispose of its Boston branch office building and has placed the 
same in the hands of Alexander S. Porter of 112 State street, Boston, 
for sale. 

The total new business issued by the State Mutual Life up to 
November 1 was $13,047.492 in I910, against $12,772,416 in the corre- 
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sponding period of 1909. The Boston agency for the month of 
October was second on the list of producers, bringing in $167,500 
of new business written. 


The announcement is made that Franklin W. Ganse has resigned 
as vice-president and director of agencies of the Columbian National 
Life. This is a step he has had under contemplation for some time, 
as he wishes to return to his original work as a general agent for 
the company. It is reported that the directors are negotiating with 
a man of national reputation to become the insurance manager of 
the company. 


NOTES FROM PHILADELPHIA. 


The Home Life of America has appointed M. Lally general manager 
to succeed George M. Nettleship, resigned. At one time Mr. Lally 
was the manager of the industrial department of the company. 

The Reliance Life has moved its offices from the Perry Building 
to the Real Estate Trust Building. 





THE MIDDLE STATES. 


Life Underwriters Association of New York. 


The November dinner of the Life Underwriters Association of New 
York was held in the Peacock Room at Murray’s on the evening of the 
22d inst., and was one of the best attended in the history of the Asso- 
ciation. The address of Sydney Anderson, publicity manager of the 
Massachusetts Mutual Life, on Commercial Insurance, was listened to 
with profound interest. The speaker told of the various forms of this 
insurance, corporate and individual, now in use, and cited a goodly list 
of names with amounts running up as high as $1,500,000, showing how 
commercial insurance has taken hold and what it means to business. 

Fred W. Tasney of the Prudential gave some humorous definitions of 
terms employed in the business, which provoked much laughter. He 
concluded in a serious vein, urging an extension of the esprit de corps 
among the members and telling what good effects such would produce. 

Colonel Goulden promised to return to the ranks after March 4 next, 
and was offered the support of the association for Insurance Commis- 
sioner, if Governor-Elect Dix wanted a good Democrat. He advocated 
the members placing their surplus lines with association agents. 

Charles Jerome Edwards was in evidence, and his remarks upon asso- 
ciation work were spirited and calculated to achieve their end. If fol- 
lowed with the same zeal as delivered, the New York Association should 
win his prize loving cup for increase.in membership. Rhodes & Mor- 
rison, the managers of the Berkshire Life, applied for membership. 

George D. Lang, superintendent of agents, and Joseph C. Behan, as- 
sistant superintendent of agents of the Massachusetts Mutual Life, were 
prominent out-of-town visitors. 





Dr. William Robert Bross. 

William Robert Bross, M. D., medical director of the Equitable, died 
from a stroke of apoplexy at his home in Babylon, N. Y., on Monday. 
He was born in New York, and a graduate of the College of Physicians 
and Surgeons. For several years he served as health officer at Port 
Lemon, Costa Rica, and later was consulting commissioner on yellow 
fever in South America. He joined the Equitable as assistant medical 
examiner in 1889, becoming senior medical director on the death of Dr. 
Lambert. 





—tThe Travelers Insurance Company has appointed L. Edmund Zacher assistant 
treasurer. 

—The Provident Life and Trust of Philadelphia, Pa., has resisted payment of 
$10,000 under a policy issued on the life of J. J. Phillips, a coal dealer, alleging 
suicide. 

—A first-class old line life company of long standing offers an exceptional 
opportunity for a young man with ambition and capability in another column of 
this issue. 

—We acknowledge with thanks “Report of the Superintendent of Insurance of 
New York for 1910, Part IV.,” covering assessment and fraternal insurance or- 
ganizations operating in New York. 

—The quarterly bulletin of the Fidelity Mutual for the quarter ending Septem- 
ber 30 shows receipts of $1,251,233; death claims and payments to policyholders, 
$587,772; new business written, $3,245,100; excess of receipts over disbursements, 
$389,523. The net ledger assets of the company on September 30 were $20,991,- 
652, an increase of approximately twelve per cent over the $18,772,983 reported 
for the same item on that date last year. 
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THE WEST. 


Oklahoma Items. 
[From OuR OWN CORRESPONDENT.] 


The suit brought by the Bankers Life Insurance Company of Lincoln, 
Neb., against Insurance Commissioner Milas Lasater of Oklahoma, to 
compel the issue of a State license to the company and permit it to 
transact business in Oklahoma, was argued before the district court, 
Guthrie, Okla., last week. 

Commissioner Lasater refused to issue the company a State license in 
the early part of the year, because the company was transacting busi- 
ness upon the assumption that it would earn four per cent net on its 
investments, while the Insurance Commissioner held that under the 
Oklahoma statutes it was not allowed to count upon more than 3% per 
cent. The main contention, however, of the Bankers Life was that the 
Insurance Commissioner had no discretion in the matter of issue of 
license so long as the company showed that it was in a solvent condi- 
tion when application for license was made to the Insurance Department. 

A similar condition has caused the Insurance Commissioner of Okla- 
homa to issue license to the Royal Highlanders, a fraternal organiza- 
tion which operates upon a five per cent basis, Insurance Commissioner 
Lasater contending that the Oklahoma statutes only permit fraternal 
orders to operate upon a four per cent basis. 

Oklahoma City, November 19. 





—An amalgamation of the Ohio National Life and the Ohio Mutual Life, both 
of Cincinnati, Ohio, is rumored. 

—Life insurance agents who have underrated risks to place may find information 
to their advantage by consulting a notice which appears in another column of 
this issue. 

—Mrs. Catherine Rickerman, a policyholder of the German Mutual Life of 
Chicago, has filed suit in the Circuit Court there for appointment of a receiver. 
Charges of misrepresentation and violation of State laws are made against the 
officers and directors of the new company, which recently absorbed the German 
Mutual. 

—The National Life Insurance Company, organizing at San Diego, Cal., has 
elected the following officers and directors: L. A. Blochman, president; Dr. F. 
R. Burnham, vice-president; B. J. Edmonds, William Stell, W. L. Frew, T. H. 
Shadel. The company expects to be far enough advanced in organization to 
commence business on January 1, 1911. 





THE SOUTH. 


Southern Life of Texarkana, Ark. 

The Southern Life Insurance Company of Texarkana, Ark., is organ- 
izing on a most business-like and economical basis. Not one dollar of 
the $100,000 capital or equal surplus will be disbursed for any purpose 
until all is paid in and the company is ready for business. In the event 
that all the stock is not placed in six months all money and notes will 
be returned to the subscribers. R. T. Benefield and J. Carlile represent 
the company as fiscal agents. 





Kentucky Events. 
[FRomM OUR OWN CORRESPONDENT. ] 


Berton B. Bales has resigned as general manager of the Inter-Southern 
Life of Louisville. He has taken the presidency of the American Auto- 
mobile Company, and will devote all of his time to that proposition here- 
after. No successor has been appointed, and it is rumored that the 
Inter-Southern is contemplating a union with another company. 

P. J. Needham, who was recently found guilty of conspiracy in con- 
nection with charges made by Indiana life companies, for one of which 
he was the agent, was turned down by the local courts on a motion for 
a new trial. Needham was fined $750. 

Prudential agents in this district banqueted this week at the Louisville 
hotel. H. R. Kendall, superintendent of the Louisville office, acted as 
toastmaster. Charles Herrman of St. Louis was one of the visitors 
present. 

Logan Shearer, who represents Wayne and Clinton counties in the 
Kentucky Legislature, has been appointed district manager for the 
Northwestern Mutual, with headquarters at Lexington. 


Louisville, November 19. BLUE GRASS. 





—The Empire Life of Beaumont, Tex., has withdrawn from Arkansas. 

—The Federal Life of Chicago has recently been admitted to Arkansas. 

—The Georgia Life, Mid-Continent and Oklahoma National have applied for 
admission to Arkansas. 

—Thad C. Bell, New York Life supervisor at New Orleans, has been ap- 
pointed inspector of agencies for that company’s Southern department. 

—William S. Blackford, son of the late William H. Blackford, president of the 
Maryland Life, has been elected to the second vice-presidency of the company. 

—The Virginia business of the Southwestern Life Insurance Company of 
Dallas, Tex., has been assumed by the American National Life Insurance Com- 
pany of Lynchburg, Va., the Southwestern Life having retired from that State a 
year or so ago, and wishing to take down their State deposit. This is the second 
instance this year of the American National having absorbed the Virginia business 
of other companies. The American National is doing business in five States and 
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will make an effort to consolidate under its management several young companies 
whose stockholders are getting tired waiting for dividends. 


—In an opinion furnished Commissioner of Insurance and Banking F. C. von 
Rosenberg of Texas, the Attorney-General’s Department has held that a life 
insurance company can write guaranteed annual dividend policies, unless the 
dividend exceeds the expense loading on the premium charged therefor. This 
question came up over a form of policy issued by the Kansas City Life Insurance 
Company of Kansas City, which policy guaranteed annual dividends. This ruling 
reverses a ruling on this question made last June by Thomas B. Love, the then 
Commissioner of Insurance and Banking. Commissioner Love contended that it 
was impossible for a company to know in advance whether or not it will declare a 
dividend. The company above mentioned contended in reply that the guaranteed 
dividends provided for in their policy constituted a liability of their company, 
and was not prohibited by law. It also contended that as a guaranteed premium 
reduction policy the contract would not be participating, as the company desired 
to make it. It developed that, while under this ruling foreign companies may 
issue guaranteed dividend policies, the law prohibits a home or Texas company 
from doing the same thing. 





MISCELLANEOUS LIFE NEWS. 


ASSOCIATION OF LIFE INSURANCE PRESIDENTS. 


° Programme of Annual Meeting at Chicago. 

That the question of getting the right kind of men as recruits for the 
army of life insurance agents is a practical problem of much moment 
to company executives is indicated by the prominence being given to the 
subject in the programme of the fourth annual meeting of the Associa- 
tion of Life Insurance Presidents, to be held at Chicago on Friday and 
Saturday, December 9 and 10. In a letter now being sent to invited 
guests, inclosing a copy of the preliminary programme, the following 
statement is made: 


One of the problems of the life insurance business to-day is found in 
recruiting the field forces—the men who spread the gospel of protection 
for the home and who write the business. This is a difficulty experienced 
by every company, whether large or small. It is hoped that some prac- 
tical solution will be pointed out in the discussion of this subject, which 
has been arranged for the first day of the meeting. Executive officers of 
companies and agency managers will relate the nature of the troubles 
they have had in this respect, and some will explain how they have 
recently overcome this situation to a certain extent. Representatives 
of universities prominent in the vocational training movement in this 
country will tell what institutions of higher learning are accomplish- 
ing in the professional training of men for business positions, and 
probably the way will be indicated for a more practical direct application 
of this method of instruction with respect to the life insurance business. 
It is hoped that the officers of all companies will come prepared to join 
in the general discussion and thus add the benefit of their experience 
and thought to this important subject. 

The investments made by trustees for life insurance policyholders, 
Savings banks depositors, etc., is another subject which will receive at- 
tention at the meeting. It will be broadly discussed in a paper by Prof. 
James Laurens Laughlin of the University of Chicago, who is an econ- 
omist with an international reputation. 

State and National sanitarians will deliver addresses in connection 
with the association’s campaign for the conservation of human life. 

The programme, so far as has been arranged, is as follows: 

Friday, December 9, 1910—Morning Session, 10.30 o’clock.—Opening re- 
marks by the chairman, Paul Morton, president Equitable Life, New 
York; addresses of welcome, Charles S. Deneen, Governor of Illinois; 
Fred W. Potter, Superintendent of Insurance of Illinois; response, E. B. 
Craig, vice-president Volunteer State Life, Chattanooga, Tenn. Educa- 
tional Forces in Life Insurance.—‘‘Vocational Training and Its Future,” 
Edmund J. James, LL.D., president University of Illinois, Urbana, II1.; 
“Nature and Extent of Life Insurance Instruction in Colleges and Uni- 
versities,” Robert Lynn Cox, general counsel and manager Association 
of Life Insurance Presidents; ‘‘Insurance Education in Europe,’’ Henry 
Moir, associate actuary, Home Life, New York. 

Afternoon Session, 2.30 o’clock.—‘‘Life Insurance as a Life Work for 
College Men,’’ Edward A. Woods, manager Pittsburg (Pa.) District, 
Equitable Life; ‘‘The College and what it May Do for Life Insurance,”’ 
George T. Dexter, second vice-president Mutual Life, New York; ‘“‘The 
Systematic Training of Agents,” Sylvester C. Dunham, president Travel- 
ers, Hartford, Conn.; “Opportunity for Women in the Life Insurance 
Business,’ Mrs. L. C. Rawson, vice-president Des Moines Life, Des 
Moines, Ia.; General Discussion, to be led by Wilson Williams, general 
field superintendent Security Mutual Life, Binghamton, N. Y. 

Saturday, December 10, 1910—Morning Session, 10.30 o’clock.—‘‘The 
People’s Investments,’’ Prof. James Laurence Laughlin, University of 
Chicago. Life Extension Work.—‘‘The Fight Against Preventable Dis- 


eases,” Dr. Eugene H. Porter, New York State Health Commissioner, 
Albany, N. Y.; “Modern Sanitation,” Dr. Alvah H. Doty, Quarantine 
Commissioner, Port of New York; ‘“‘The Work of the Census in Vital 
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Statistics,’ Dr. Cressy L. Wilbur, Chief Statistician Vital Statistics, 
U. S. Census Bureau, Washington, D. C.; Report of the Life Extension 
Committee of the Association of Life Insurance Presidents, George E. 
Ide, chairman, president Home Life, New York. 





“Life Insurance Not Gambling.” 


At the request of certain life underwriters, an article upon the 
above topic which was recently published in THe Specrator has been 
reprinted in the form of a four-page leaflet. Based upon that too 
familiar reply to solicitations to take life insurance—“Life insurance 
is a gamble; you have to die to win’—the article proves that life 
insurance is not a “gamble,” and that you do not “have to die to 
win.” It demonstrates that, death being certain and there being no 
possibility of evading it, it is not gambling to provide for the con- 
tingencies that may arise from the happening of that inevitable 
event. The article further shows that by life insurance the insured 
can provide against the infirmities of old age, and can himself enjoy 
the benefits afforded thereby. “Decay and death are fixed events 
that every man must meet, and there is no gambling element in wisely 
providing against losses that are necessarily contingent upon their 
happening.” 

Copies of this leaflet may be procured from The Spectator Com- 
pany, 135 William street, New York, at the following prices: $2.50 
per ICO copies; $10 per 500 copies; $15 per 1000 copies. 





Which Wife Wins? 

An interesting case has been brought before the United States Supreme 
Court raising the question as to whether a divorced wife has beneficial 
rights in a life insurance certificate as against the real widow of the 
deceased. Mrs. Annie Snyder of Chattanooga, Tenn., is suing a fraternal 
order for a $3000 claim on the life of the late Charles G. Snyder, by whom 
she was divorced, claiming that the certificate originally named her as 
beneficiary, and that both prior and subsequent to the divorce she paid 
the assessments with an understanding with the then head of the order 
that she would be entitled to the insurance. The order contends that 
under its constitution and by-laws her interest ceased when she was 
divorced, and a mistake or oversight on the part of an officer did not 
alter the contract. Meantime the second Mrs. Snyder, whé lives in 
Brooklyn, is quietly awaiting developments. 





—The Royal Victoria Life of Montreal has reinsured in the Sun Life of 
Canada, after twelve years of existence. 


—An addition to the insurance act of the Province of Quebec has been pro- 
posed. It deals extensively with the matter of agents’ licenses. 


—We beg to acknowledge the receipt of the “‘Report of the Superintendent of 
Insurance of the Dominion of Canada” for the year ending December 31, 1909. 


—The Insular Life Insurance Company has been organized at Manila, Philip- 
pine Islands, with a million pesos ($500,000) capital. Leon Mooser is managing 
director of the company. 


—Mrs. Augustus F. Harvey, widow of the formerly well-known actuary, died 
at her home in St. Louis on November 5. Her son, J. C. Harvey, who is a 
well-known consulting actuary, has the sympathy of a host of friends in his loss. 


—The receivership proceedings against L’Union St. Jean Baptiste d’Amerique 
have been dropped, counsel having agreed to settle the case out of court. A 
decree drafted and submitted to the court calls for a commissioner to supervise the 
order until a convention can be held. 


—The statement of the Knights of Pythias insurance department for the 
quarter ending September 30 shows total receipts of $722,037; death claims paid, 
$434,706; amount invested during quarter, $206,105; insurance in force, fourth 
class, $21,357,500; fifth class, $88,690,634. 

—The Life Agents Manual, covering premium rates, and synopsis of conditions 
of policies of life insurance companies actively doing business in Canada, has 
been issued by The Chronicle of Montreal. This is the thirteenth edition of a 
work which has been found of great service to agents in the Dominion. Thirty- 
eight companies are included in the work, and there is also presented a goodly 
showing of reserve tables. Copies of this work may be obtained by residents of 
the United States through The Spectator Company, 135 William street, New 
York. Price, $2, bound in flexible leather. 

—The emergency or reserve fund of the Ladies of the Maccabees of the World 
on November 1, 1910, amounted to $4,564,789. This order has the largest volume 
of assets per $1000 of insurance of any fraternal beneficiary society organized in 
the United States. This showing indicates good financial standing, especially in 
view of the comparative youth of the society. Many societies which, being older, 
need a proportionately larger reserve, are far below the Ladies of the Maccabees 
of the World in ratio of assets. The only two societies which have more are 
much older and are both Canadian societies. The Ladies of the Maccabees of the 
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World is therefore first among United States societies, and third on the Conti- 
nent, with the element of youth counting in its favor. 


INDUSTRIAL INSURANCE 


Resignation of F. A. Betts. 
Under date of November 21 the Metropolitan Life Insurance Company 
announces with regret the resignation of Assistant Secretary Betts after 
several years of valuable and efficient service. 

















—The Alabama Insurance Company is being organized by A. D. Smith, 
who organized the Great Southern Life. The company will have $25,000 
capital and transact industrial lines in Alabama only for the present. 

—A temporary injunction has been secured by the minority stock- 
holders of the Indiana Industrial Life Insurance Company of Terre 
Haute, Ind., restraining the majority stockholders from disposing of 
the company to the Public Savings Life of Indianapolis. 

—The Prudential Old Guard inaugurated its new class G on October 31. 
Unbroken service to the company for thirty-five years is one of the con- 
ditions of eligibility. Thus far President John F. Dryden has been the 
only one to qualify, and thus becomes the charter member. 

—The latest Colonial changes reported are: Appointments to assist- 
ancies, J. G. Seidenglanz, Trenton; W. Gross, Yonkers; W. F. Stock, At- 
lantic City; A. G. Porter, West Philadelphia; P. Kruger, North Phila- 
delphia; P. P. Denault, West Philadelphia; W. J. Rabinowitz, Jersey 
City Heights; J. Goldberg, Jamaica; J. Corbley, Jersey City Heights; A 
Samuels, Norristown; A. J. Dresel, assistant, Freehold, promoted to the 
managership of Orange. 

—The ordinary managerial leader of the Colonial is L. Janson of 
Williamsburg, followed by L. S. Brown, Pittsburg; W. J. Burn, Brook- 
lyn; inspector in charge, McKeesport; J. McNiece, Hoboken. Manager J. 
MeNiece of Hoboken holds the industrial leadership, and after him may 
be mentioned J. S. Hoge, Atlantic City; D. Renharz, Mt. Vernon; F. 
Rosen, New Brunswick; E. J. Kester, Allentown. 

—The Colonial’s 1910 finish promises to be the most exciting of its his- 
tory, covering many enlivening contests. Ordinary and industrial are 
equally favored, as there is a determination on the part of every man- 
ager to make his district work both levers. Coincident with the great 
increase-making there is a tremendous warfare being waged against 
gross arrears, with a resultant improvement in collections. The ‘“‘sign- 
painting” contest of the ordinary department and the ‘red, white and 
blue” campaign of the industrial are giving zest to the work and profit 
to the districts. 


FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 


Forty shares of stock of the Williamsburgh City Fire (par $50) 
sold at auction last week at 390 per cent. 

Samuel R. Weed of Weed & Kennedy delivered a most interesting 
lecture on “Moral Hazard” at the meeting of the Insurance Society 
of New York, held last Tuesday, in the board room of the New York 
Board of Fire Underwriters, most of which is printed in another 
column of this paper. 

Joseph Froggatt, branch secretary of the Atlas of London, has 
resigned and will join the firm of Suffern & Son, having charge of 
the insurance branch of that firm’s business. 

Elbridge G. Snow, president of the Home of New York, has been 
elected a director of the Fourth National Bank. 

The New York Board of Fire Underwriters met last week and 
elected David Rumsey, second vice-president of the Continental and 
the Fidelity-Phenix, and Wyckoff Vanderhoef, vice-president of the 
Williamsburgh City Fire, members of the board. 

The combination policy of the Fidelity Underwriters, prepared in 
typewriter form, has been approved by the New York Insurance 
Department. 














The conference at the National Board was intended for an inter- 
change of opinions among the representatives of companies present 
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relative to the proper course to pursue in response to the demand of 
the Legislative Investigating Committee for data from the companies. 
There is a strong opposition to the idea of surrendering individual 
classification experience in premiums and losses; and it is proposed 
to try and devise some modification of the demands made by the 
committee, so that the trade secrets of companies may not be given 
out. There is a pledge given by the committee that the details will 
not be published, and that the intention is to use them in gross. The 
sincerity of this pledge is not questioned, but the companies appear 
to doubt whether the committee can conceal the data when it is once 
in their hands. Prying eyes and politicians may obtain it and use it 
to the detriment of the companies after the present committee has 
gone out of existence. 

A broker was nervy enough a short time ago to criticise the adjust- 
ment of a loss as unfair and wound up in a letter, with a threat to 
boycott the office represented by one of the two adjusters whom he 
supposed was the obstacle to a more liberal allowance. The companies 
interested would be justified in a retaliatory boycott. 


The Yorkshire, which recently opened its books to surplus lines 
in this city, included in its annual report of receipts the sum of £90 
“conscience money.” Such things have been heard of in this country, 
but we doubt if the sums thus received were turned up in an annual 
statement. 

The Fire Commission has consented to furnish the Board of Under- 
writers, for the use of authorized adjusters, a supply of the new fire 
badges to enable them to pass through the fire lines. The badges 
cost the companies fifty dollars each, but will be supplied to the 
Board adjusters at much less. The public adjusters are quite ready 
to pay fifty dollars for the badges and will be found in the front 
row when the fires occur. 

The details of a late fire in a sprinklered risk show that the 
sprinklers did effective service, but the automatic signal alarm ther- 
mostats failed to work for some time. The supposed cause is that the 
deluge from the sprinklers cooled the air so rapidly that the lower 
temperature prevented the thermostats from operating. 


An underwriter suggests a special Thanksgiving Day service for 
the companies that their experience in 1910 has been no worse than 
to increase the losses more than ten per cent over 1909, but his 
neighbor suggests “they better wait till December 31.” 


The lake marine business for 1910 is now being footed up, and 
it is still doubtful if it has been a profitable season. There are 
several losses unsettled and some policies have been extended for an 
extra premium to November 30. The companies all have a motto, 
“About this time look out for storms;” but beyond choosing their 
risks with extra care they are helpless to avert losses. The rates 
have been fairly maintained and there is less complaint than usual 
of the needless rates of the English Lloyds. 


Another of the Top Notch automatic sprinkler equipments has been 
approved. It is located in the new store occupied by Best, on Thirty- 
fifth street and Fifth avenue. The equipment grades ninety-five 
per cent and entitles the risk to a deduction of forty-seven and one- 
half per cent in the schedule rating. 


As the cold weather advances the usual rates of defects in furnaces 
appear, to the discomfort of companies and evident surprise to 
tenant. It is a fortunate circumstance that there are experts with 
sharp eyes to look out for defects in flues, stove pipes and burnt-out 
furnace boxes which in all probability have escaped fires by good 
luck rather than merit. This is the harvest season for the heating 
apparatus maker in repair jobs. 


The lumber losses in various localities have been a marked feature 
of the fall experience. The frequent mention of liberal lines in the 
lumber specialty companies, and still larger lines in the Lloyds of Lon- 
don, have been suggestive of caution on the part of the regular stock 
companies in covering lumber risks and forcing owners into the sur- 
plus line and specialty offices. The settlements have revealed very 
little salvage which extends to the West Twenty-fourth and Twenty- 
fifth streets loss in this city—this loss, with others, being adjusted 
as total. 

Complaints of New York brokers raiding Jersey City and Hoboken 
risks continue. The agents in these cities are annoyed by the frequent 
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demands of customers for rebates, which indicates offers from other 
sources. 

Circulars offering low rates and favorable forms of policies upon 
automobiles continue to fill the mails of department stores and mer- 
chants using delivery trucks in the suburbs. They emanate from 
brokers and are embarrassing to the companies. 


Kelly & Fuller have been appointed Metropolitan district managers 
of the Sovereign Fire of Toronto. 


CHICAGO AND THE WEST. 


Shipman & Wayne of Chicago have been appointed general agents 
for the United States, Canada and Mexico for the National Provincial 
Insurance Corporation of London, for surplus business. The com- 
pany has made a deposit of $10,000 in the Colonial Trust and Savings 
Bank of Chicago, subject to the order of Shipman & Wayne. This 
is a nucleus for a $25,000 fund which is to be created and held here, 
and out of which losses and return premiums are to be paid. 


The death of George W. Hayes of Milwaukee, which was recently 
announced, removes from the insurance business, and from the 
service of the British America and Western of Toronto, one of the 
most prominent figures in this part of the country. Mr. Hayes 
managed the Northwestern department of these two companies for 
many years. Mr. Hayes was at one time secretary of the Fire 
Underwriters Association of the Northwest, holding that position for 
six years, from 1877 to 1883. 

The National Fire Insurance Company of Paris, France, was 
licensed in Illinois last week. 


The meeting of the Association of Local Fire Insurance Agents 
at Decatur, Ill., on the 16th inst. was well attended. A number of 
splendid papers were read during the day’s session. The following 
officers were unanimously elected: President, H. F. Arnold of Gales- 
burg; first vice-president, John H. Wood of Bloomington; second 
vice-president, J. B. Steck of Alton; third vice-president, George V. 
Taylor of Streator; secretary-treasurer, Shirley E. Moisant of Kanka- 
kee. In the evening a banquet was given at the Decatur Fire Insur- 
ance Club, and C. M. Cartwright of Chicago acted as toastmaster. 
Among the speakers present were H. L. Oldham, president of the 
Decatur Fire Insurance Club, and the following contingent from 
Chigago: George H. Batchelder, E. B. Case, W. A. Blodgett, A. T. 
Graham, George A. Gilbert and Henry P. Magill. It was the most 
successful meeting the association has ever held. 


BOSTON AND VICINITY. 


The first of the Boston Insurance Library Association lectures 
will be given in the assembly room of the New England Insurance 
Exchange in the Oliver building, December 2. On the interest 
manifested by the insurance fraternity at this meeting depends 
the continuance of the Association lectures, which many believe 
ought to be continued and heartily supported. The speaker for the 
evening will be Hon. C. W. Fletcher, formerly Deputy Insurance 
Commissioner of Massachusetts and now of the Massachusetts Bond- 
ing and Insurance Company, who will deliver an address on “Fire 
Insurance Legislation.” 


The Nationale Fire of Paris was admitted to Massachusetts last 
week. The company will be represented locally by S. E. Barton of 
Starkweather & Shepley, who are the company’s United States 
managers. 


The annual meeting of the Underwriters Bureau of New England 
was held on November 16. Among those present were: U. C. 
Crosby, United States manager of the Royal Exchange; C. E. Gala- 
car, vice-president of the Springfield Fire and Marine; F. W. 
Sargeant, president of the New Hampshire Fire; C. A. Ludlum, 
secretary of the Home; Guy Beardsley, assistant secretary of the 
7Etna; E. B. Cowles, New England manager of the Royal; E. T. 
Cairns, general agent of the North British and Mercantile; F. C. 
Moore, superintendent of the sprinklered risk department of the 
Hartford Fire; F. M. Blake, superintendent of the Phcenix of Hart- 
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ford, and several special agents. The usual reports were read. Man- 
ager Gorham Dana reported a successful year with fire losses less 
than the previous year and a considerable increase in the number of 
surveys sent out. The following officers were elected: Executive 
Committee—Royal, German-American, National of Hartford, Lon- 
don and Lancashire Fire, Scottish Union and National, New Hamp- 
shire Fire, Home, Queen, A®tna; secretary, Gorham Dana; treasurer, 
E. B. Cowles. At a meeting of the executive committee Geo. Neiley 
was elected chairman. 

Fire Commissioner Daly of Boston has appointed George L. Fickett, 
an electrical inspector of the New England Exchange, as superin- 
tendent of fire alarms in Boston, succeeding B. S. Flanders, resigned, 
who has held the position for a number of years. 

Charles E. North, for the past ten years special agent for the Fire 
Association in Northern New England, has resigned as of December 
1, and will withdraw from the fire insurance business. It is under- 
stood that no successor will be appointed to Mr. North for the 
present. 





NOTES FROM PHILADELPHIA. 


The directors of the new American Union Fire of this city, at a 
recent meeting, voted to take among themselves the $140,000 of 
unsubscribed stock which was necessary to complete the proposed 
capital and surplus of $500,000 each, and it is understood that on 
December 5 the necessary examination by the State preparatory to 
the issuing of a license will take place. Business will therefore prob- 
ably be begun in Pennsylvania before the close of the year and in 
other States shortly after January I. 

In a recent issue of THE Specrator, when referring to the affairs 
of the Jefferson Fire, publicity was given by your correspondent to 
a rumor that the firm of Billington, Hutchinson & Co. might dissolve. 
It now appears that there was no good foundation for the rumor and 
THE SPECTATOR is authorized to deny same. 

Hertel & Van Roden have been appointed sole representatives of 
the General Fire of Paris for Philadelphia and vicinity. 

The Nationale Fire of Paris has been elected to membership in the 
Philadelphia Fire Underwriters Association, and has also been ad- 
mitted to do business in New Jersey. 

At a meeting of the Camden (N. J.) Board of Trade, held on the 
16th, fire insurance rates covering business risks were discussed. Some 
time ago underwriters imposed certain conditions on the city which, it 
was understood, would have to be complied with before any reduc- 
tion in existing charges could be considered. The business men feel 
that as nearly all the demands have been met some concession in 
rates should be made at once. John W. Kelly, chief of the Camden 
Electrical Bureau, who was present at the meeting, declared that the 
fire alarm system has been thoroughly reorganized and placed under 
the control of the bureau, and that all other conditions imposed by 
the underwriters, as far as his bureau is concerned, have been com- 
plied with. The Board of Trade will now inquire of the fire com- 
mittee of city council as to how they have lived up to the recom- 
mendations imposed on that department. 

At its meeting last week, the executive committee of the Philadel- 
phia Fire Underwriters Association elected Horace Walton to fill 
the vacancy in the committee caused by the death of his partner, 
Charles Williams. Vice-Chairman Alfred E. Duncan was also elected 
chairman, to succeed Mr. Williams, and Charles Platt, Jr., chosen for 
the office of vice-chairman. 

Dating from December 1 Hazlett & Moss have been appointed 
second agents of the Fire Association of Philadelphia, succeeding 
George E. Wagner & Co. 

The will of Charles Williams of Williams & Walton, who died 
recently, leaves his entire estate to his widow, and contains this 
unusual provision: “I desire and request my executors not to file 
in any public office any inventory or appraisement of my estate, or 
other account of the administration and distribution of my estate.” 

In response to a call signed by many prominent insurance men, 
a meeting of local fire insurance agents in New Jersey was held on 
Tuesday morning at the Marlborough Hotel, Asbury Park, to organize 
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a State association to become affiliated with the National Association 
of Local Fire Insurance Agents. 

Crittenden & Swope have been appointed second agents for the 
Boston, succeeding Barnes & Gibson. 





THE MIDDLE STATES. 


Electric Protection Company Franchise. 

A joint letter addressed to Mayor Gaynor and the Board of Estimate 
and Apportionment, urging early and favorable action upon the franchise 
application of the Electric Protection Company of New York, has been 
signed by the largest mercantile firms doing business in New York city. 
Although the letter bears the signatures of only sixty business firms, 
nevertheless the amount of fire insurance carried in the respective build- 
ings which they occupy totals considerably over one hundred and fifty 
million dollars. The immensity of the congested values carried by lead- 
ing New York business firms would tax the credulity of anyone not per- 
fectly familiar with the actual conditions. Many of the signers carry 
over five millions of insurance in their respective risks, while the ma- 
jority of them carry insurance ranging from two million to four million 
dollars each. Most of the signers, because their fire insurance require- 
ments exhaust all the stock fire insurance company indemnity available 
from every source of supply throughout the world, are obliged to largely 
insure themselves. This they do by underwriting their surplus require- 
ments in organizations constituted by themselves, such as the Individual 
Underwriters and the New York Reciprocal Underwriters, managed by 
John R. Waters; the North American Inter-Insurers, managed by Bene- 
dict & Benedict, and the American Exchange Underwriters, managed by 
Weed & Kennedy. The views of the sixty business firms in question, 
although expressing only their special desire for improved protection and 
lower cost, as afforded by the modern protective facilities of the Electric 
Protection Company, nevertheless reflect the current sentiments of New 
York merchants and manufacturers generally, the only difference being 
the degree of insurance affected. 

The following are the names of the firms in the order in which their 
signatures appear upon the joint letter to Mayor Gaynor: 

The H. B. Claflin Company. H. A. Caesar & Co. 
Mills & Gibb William Openhym & Sons. 
ames H. Dunham & Co. Fleitmann & Co. 

ioe McCreery & Co. L. F. Dommerich & Co. 
C. G. Gunther’s Sons. George Borgfeldt & Co. 
O’Neill-Adams Company. Rusch & Co. 

Frederick Loeser & Co. Peierls, Buhler & Co. 

A. D. Matthews & Sons. Boessneck, Broesell & Co. 
Lord & Taylor. L. Erstein & Brother. 
Abraham & Straus Passavant & Co. 

Stern Brothers. Saks & Company. 
Revillon Freres. Alfred Benjamin & Co. 
Aitken, Son & Co. Hackett, Carhart & Co. 
Arnold, Constable & Co. H. Batterman Company. 
W. & J. Sloane. M. Knoedler & Co. 
Siegel-Cooper Company. Lesher, Whitman & Co. 
Greenhut R Company. Browning, King & Co. 
A. A. Vantine & Co. Deering, Milliken & Co. 
Bloomingdale Bros. Pelgram & Meyer. 
Simpson Crawford Company. Muser Bros. 

The Fourteenth Street Store. *Charles Broadway Rouss. 
Gimbel Brothers. H. C. F. Koch & Co. 
Ehrich Bros. Smith, Gray & Co. 
Rothenberg & Co. Goldenburg Bros. & Co. 
Austin, Nichols & Co. Voss & Stern. 

Francis H. Leggett & Co. Rogers Peet & Co. 

R. C. Williams & Co. Balch, Price & Co. 
James A. Hearn & Son. B. Altman & Co. 


Scheffer, Schramm & Vogel. The Gorham Company. 
William Iselin & Co. Calhoun, Robbins & Co. 





Prof. Whitney Explains Requirements. 


Prof. A. W. Whitney, actuary of the New York legislative investigating 
committee, advises the fire insurance companies that Chairman Merritt 
has referred to him several inquiries which have been received with re- 
gard to his letter of November 4, in which a request was made for 
certain statistical information for the use of the legislative investigating 
committee, and Mr. Whitney says to the underwriters: 


It is not the desire of the committee to put the companies to an un- 
reasonable amount of work in compiling these data. It is recognized 
that some companies do not classify their business and that those that do 
classify it do so in very different ways. It is believed, however, that 
most companies can, either directly from their classified experience or 
with a reasonable amount of adaptation, give a large part of the infor- 
mation asked for. 

A company which does not classify its preferred business must report 
on preferred business as a whole, stating what is thus designated. A 
company which does not separate its sprinklered and unsprinklered 
business will not be asked to make this special compilation if it presents 
such experience as it has. A company which has no separate experience 
on different classes of warehouses will make an acceptable report if a 
statement to that effect is given with its experience on the class as a 
whole. In fact, the purpose of this inquiry is partly to find out to what 
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at and with what individual peculiarities the companies make classi- 
cations. 

As regards the second part of the request, I am advised that some 
companies would find it exceedingly difficult to supply the information 
regarding ‘‘B premiums received thereon.” ‘‘B’’ may be omitted if it 
cannot be obtained with reasonable ease. “Amount at risk” is particu- 
larly wanted, however, and it is thought that it can be given by all com- 
panies which operate in the districts referred to. 

As regards ‘‘2,”” on the second page, it is found that the information 
desired can be obtained approximately in another way, so that that may 
be altogether omitted if desired. 

In answer to some special inquiries, I may say: (1) Burning ratio is 
used as meaning ratio of losses to amount at risk. (2) No. 29 does not 
refer to the sum of previous classes, but to the company’s whole busi- 
ness. (3) No attempt has been made to give classes that would cover 
the whole field. (4) As to what is to be included in the different classes, 
please see the last sentence of Mr. Merritt’s letter, the No. 1 there used 
referring to all at the middle of the first page, but accidentally omitted 
in copying. (5) ‘‘Metropolitan district’”’ is used as it is used at present 
by the New York Fire Insurance Exchange. 





Moral Hazard. 


The address delivered by Samuel R. Weed before the Insurance Soci- 
ety of New York, November 22, upon the subject, ‘‘Moral Hazard,” is pre- 
sented in part below: 


I have been asked to speak to you on “Moral Hazard,” which I once heard de- 
scribed as the “immoral hazard of underwriting.” 

What is that intangible, but important, part of fire risk which is commonly 
called the moral hazard? It exists in other lines of business, and, in fact, it is 
omnipresent in all vocations where financial responsibility is involved, and is fre- 
quently a synonym for a form of dishonesty. If we hear of a bank or a stock 
broker or a merchant who is dishonest we frequently describe his condition as 
overburdened with “too much moral hazard.” Consequently we must understand 
at the outset that moral hazard is a risk which to a greater or less extent 
permeates all kinds of business. It is the same as short weights in the grocery 
or coal yards; it is the same as misrepresentation in merchants’ transactions or 
downright fraud in manufacturing, or any other dishonest proceeding to deceive 
the public on the part of the man who has something to sell and finds a market 
among the innocent purchasers, In the majority of cases there are some ways of 
discovery and detection, and often of punishment, but in fire insurance the moral 
hazard risk goes down much deeper because it is a long-drawn-out process of crime 
which may be conceived months or years before it is actually committed, and it 
is more generally suspected then proved. It is, however, sometimes confirmed by 
circumstantial evidence, but even then the victim has no redress. It is intangible 
because we have to search into the inner motives of man and go below the sur- 
face before finding any important proof. Attempts to describe it in general 
terms have often been made, but the difficulty of a description applicable to each 
case is increased by the fact that no two instances are precisely alike. 

Almost the earliest thing I can remember in my training as an underwriter 
was the repetition of the caution, “Beware of moral hazard.” I began writing 
policies in St. Louis in January, 1865. Almost every letter of instruction from 
the three companies I represented contained the same remark, ‘‘Look out for the 
moral hazard.” I well recollect the advice given me by the late Alexander 
Stoddart, general agent of the New York Underwriters Agency, in 1866, when 
this agency was composed of the Niagara, Germania, Hanover and Republic. 
Mr. Stoddart came to St. Louis for a few days, and much to my delight appointed 
me his agent. As that was the most important company I had then received, we 
had a long talk together, in which I tried to excuse my inexperience. He was 
very lenient with me. I am now reminded by this remembrance of the encounter 
that my wife once had with a sprig of female nobility from Ireland who applied 
to her for a situation as cook. My wife asked her if she knew how to cook 
various dishes, and her invariable reply was: ‘“‘Begorrah, if I don’t know now, 1 
will learn!” That would have been a fitting answer to Mr. Stoddart on the 
occasion referred to, but I did not dare to give it. The constant urging upon the 
agents the importance of avoiding the moral hazard has probably been as much a 
puzzle to new agents who have been appointed since that date as it was to myself 
forty-five years ago. 5 ; 

In 1894 I prepared a “Hand Book for Fire Insurance Agents,” which was pub- 
lished by The Spectator Company, and in this book I tried to give an account of 
moral hazard and how to avoid it. There was nothing new or novel in this 
attempt, but it may prove new and somewhat novel to some of my younger 
brethren present, and for this reason I shall bore you with part of a chapter 
which I wrote under the heading: “The Moral or Personal Hazard.” It is as 
follows: : : 

“This hazard is sometimes allied to, but ordinarily is regarded as quite apart 
from, the physical or inherent hazard. It is occasionally described as the ‘ex- 
ternal hazard.’ Its importance is apparent from the fact that more than half of 
all the fire losses in this country are ascribed to it. It is more difficult to detect 
than the physical hazard, because it touches the secret motives of the property- 
owner and concerns his integrity, his financial solvency, his habits of life and his 
character as a manager. It is wise not to assume that a man’s reputation de- 
scribes his real character. His reputation is what others esteem him to be; his 
character is what he is. Thus, a man of supposed solvency may in fact be bank- 
rupt. Nor is it fair always to treat a man who has been unfortunate from causes 
beyond his control as unworthy of confidence. But this is a most difficult ques- 
tion to decide, and perhaps the safest course is to take the benefit of the doubt. 
There is another view of moral hazard which is often forgotten, and which is 
wholly disconnected with the personal hazard, viz.: the danger from careless 
aalatecs or other occupants. It is one of the main objections to risks in_ build- 
ings occupied by several tenants. It applies to vacant or unoccupied buildings 
with rare force. It may refer to premises which are in litigation, and thus be- 
come the subject of incendiarism in spite of the conceded integrity of the owner. 
These points invariably come to light after a fire. It is the business of the 
shrewd agent to discover them before the fire occurs. There are certain questions 
which should be answered by the agent, or which he should answer for himself, 
which will assist him materially in forming a correct judgment whether the in- 
surance seeker is a safe subject for the company: — ‘ : 

1. Has the applicant been long established in business in the place? If not, is 
he a resident or a newcomer, and if the latter, where was he formerly located, 
and why did he change? 

2. Does his business appear to be prosperous? z 
Have any of his notes been protested by, the local banks? Has he ever failed, 
and if so, upon what terms did he settle with his creditors? a ‘ 

8. Was he ever burned out? Where and how did the fire originate? Was he 
insured, and if so, did he have any trouble in settlement with the insurance com- 
panies? Are the same companies willing to insure him again? An inquiry ad- 
dressed to your head office will often bring out this information, which is inac- 
cessible at your own residence. 

4. Is the insured a woman? 


Has he good local credit? 


Or is the active manager doing business as 
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agent for his wife, and if for another, for whom? MHas the present owner or 
—e of the business ever been connected with anyone who has suffered from 
re? 

5. Is the business of a declining class? Are the premises poorly located in the 
town for profit? Is the building out of repair? Has there been any difference 
with the landlord, and is the owner of the building a desirable person to insure? 

6. Has the applicant suffered from strikes or differences with labor unions, or 
been publicly or privately threatened with damage by strikers or discharged 
workmen? 

Seasons of commercial distress or financial panics often aggravate the moral 
hazard against the efforts and struggles of propertyowners, and while it is not 
proper to condemn the owners of property who are thus affected, it should be 
kept in mind that in such seasons the losses of insurance companies are apt 
to be much larger from carelessness than in prosperous times. The disposition to 
insure property for its full value at such a period may be regarded as an incentive 
to fire. The rule to require the insured to bear some part of the loss is a good 
one, and has found a most potent application when the times are dull and the 
propertyowner is indifferent whether he burns or not. There are thousands of 
men who could not be justly charged with a willingness to set fire to their prop- 
erty, but who would not be angered by the discovery that it had been burned, 
provided it was insured. Let the question of moral hazard constantly oppress 
you. You cannot be too much concerned over the honesty and integrity of appli- 
cants for insurance, nor can you fix a rate which will pay for it.” 

So much for my own view in 1894. 

I am now told that in view of the changes in the experiences of the companies 
the paregrnen I have cited in the chapter I have read to the effect that in a 
season of commercial distress the losses are apt to be larger than at other times 
is now subject to only a limited application. That statement was written sixteen 
years ago, and was then the accepted conclusion of a large majority of under- 
writers. Since that year, experience seems tu have demonstrated that commercial 
distress has no positive effect upon the aggregate losses. During several years of 
depression and panic, with failures and bankruptcy, the more recent experience 
shows more profitable results than in some of the years when the business of the 
country was generally prosperous. This is in direct contradiction to the theory 
that panics promote losses. Still I think that the application of the rule that in- 
dividual losses are promoted by hard times holds true. 

It is important to bear in mind that the moral hazard is somewhat, though not 
closely, connected with the physical hazard, and in fact often controls it. A 
manufacturer, for example, who owns what we would call a “choice risk,” be- 
comes careless and indifferent to the most ordinary safeguards. He allows his 
premises to become untidy, and in various ways neglects precautions against fire. 
He begins to feel the stress of a financial trouble and neglects his property: This 
is moral hazard without the torch of the incendiary. It is a neglect of the physi- 
cal hazard which proves its connection with the moral hazard. Consequently the 
owner is as much responsible for his loss of property in case of fire as if he 
directly applied a torch, but he escapes the law, pers enh he may be morally 
guilty of arson. It all depends upon the standpoint. 

I am reminded of a man in this city who suffered from repeated small fires, all 
_ for by the underwriters. There was no suspicion of premeditated design, 

ut one day after his third loss an inspector asked him if he was doing anything 
to guard against future fires. “Oh, yes,” he said, “I have doubled my insurance.” 
Positively, that is a popular idea of how to prevent losses—‘‘stick it on the under- 
writers.” This man was on an equality with the one whose dwelling burned, and 
the adjuster explained to the company the cause of the fire was “friction.” The 
head office asked him what he meant, and he answered, “Rubbing a $5000 policy 
against a $3000 house.” Adjusters are constantly in contact with examples of 
moral hazard which are far less humorous affairs. The manner in which tangled 
losses have been followed up, and all the clues have been unraveled, showing clear 
cases of fraud, are quite numerous and reflect great credit upon the adjusters 
who have discovered them. Hardly a month passes without some new attempt 
to ‘aaa being uncovered through neglect before a fire and overvaluation after- 
ward. 

_ One of the most extraordinary illustrations of moral hazard, free from criminal 
intent or dishonesty, came to light a few years ago near a Western city. 
thrifty farmer built him a new dwelling, free from mortgage or other encum- 
brance. He vacated the old dwelling and rented it to a neighbor at a stiff rent. 
Two years after, the neighbor died and the old premises became vacant. A fort- 
night later the vacant house burned to the ground. It was insured for $2500, 
and the adjuster who viewed the premises was quite well satisfied that the prop- 
erty was worth the amount of the insurance. He was equally well satisfied that 
it was a total loss, but there was a mystery about the origin of the fire which was 
unexplainable. The house was vagant. It was locked securely. No tramps were 
in sight. The owner had no discoverable or even suspected enemies. he ad- 
juster, however, thought he would await events. The owner began to make 
arrangements apparently for a new building. He was in no particular need of 
the money, and quite content to wait sixty days for his insurance on the house 
destroyed. About ten days after, the owner communicated with the company his 
desire for an immediate interview with the adjuster, which was granted. It took 
place a few days later in the farmer’s dwelling, and the farmer and his wife and 
pastor of a neighborhood church were present. The pastor did most of the talk- 
ing. He told the following extraordinary story: The farmer’s wife had _ con- 
fessed to him and to her husband of being oppressed with a conclusion (based 
upon some remark the husband had made) that he intended to rent the new 
home and remove back to the old house. She had brooded over the matter until 
she was nearly distracted. She realized, and rehearsed to her pastor that for 
fifteen years she had led a miserable life in the old home, and had been unhappy 
every year, until in deference to her feelings the husband had consented to build 
the new dwelling. Then the thought came into her mind after the old house be- 
came vacant that he would insist upon returning to the old home, and in a crazy 
moment she had, with her own hands, set fire to the premises to prevent her 
husband forcing her to return to it. The pastor told this story as the woman sat 
by sobbing and weeping, and the husband remained cool and calm. When it was 
all over, the pastor took from his pocket the insurance policy, on which the farmer 
had written: “Received payment in full of all demands,” and surrendered it to 
the adjuster. The latter turned to the husband and asked if that was his own 
free act and will, and he admitted that it was. He said that he had forgiven 
the wife, and would the adjuster do the same? The desired consent was given, 
and the adjuster retired almost as dazed and surprised as the pastor said he was 
when he was first made acquainted with these painful facts. I give you this 
story as a somewhat remarkable instance of moral hazard from which the owner 
suffered without any direct responsibility. 

Now the companies who are the chief sufferers from moral hazard are employ- 
ing all the means in their power to detect it before it is too late. The Protective 
Agency keeps a record of fires and of the experiences of companies which refuse 
to insure a claimant a second, or maybe a third, time, and this record is often 
the means of saving a loss. The companies expend thousands of dollars in 
reports of commercial agencies to discover financial conditions which make a fire 
desirable to a policyholder, but with all their efforts they frequently fail to dis- 
cover the conditions which they are in quest of until too late. 

I indicated in the questions which I suggested that a new agent should look out 
in considering applications for insurance; that he should avoid offers in the name 
of a woman, especially when a man is acting as agent for his wife. The com- 
panies as a rule dislike to insure property in the name of a woman unless it be 
one of the small stocks which may properly be managed by her sex, such as a 
retail haberdashery or a dressmaking stock. But the trouble with a woman in the 
case lies in the probability that she is being used as a mask for somebody else. 
It is surprising how many cases turn up where, by the use of a woman’s initials 
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only, companies are deceived by the supposition that it is a masculine whom they 
are insuring. know an examiner for an important city company who invariably 
sends out an inquiry when initials only appear for the full name of the person 
or persons insured. He uses this form of query: “Is the insured male or 
female? If a female, is she married, and if so, what is the full name of her 
husband? If a widow, please state the fact.” This examiner once told me that in 
the course of five years he had turned down several daily reports because he 
learned that the insured was of the feminine gender, and what is still more re- 
markable, at least one in ten of the risks on which policies had been canceled for 
this reason had subsequently burned. Probably this should be called a suspected 
moral hazard” in “which the woman is not directly to blame, and if the whole 
truth were known it would be found a man who profited by the loss of such 2 
risk far more than the woman whose name was used as a cloak for the man’s 
insurance. These instances are easily connected with incendiarism, and I have no 
doubt that many of them belong to some of the worst classes of moral hazard 
which have ever come to light. : > 

I presume you will be surprised when I assert that there is a new kind of 
moral hazard affecting the business of fire underwriting now in vogue quite un- 
known twenty-five years ago. I mean a sort of reverse action of the moral- 
hazard principle succeeding a fire quite apart from its origin. I believe the expe- 
rience of the last twenty years has demonstrated that many an honest loss has 
been turned into a dishonest loss by the temptation, or whatever else you choose 
to call it, to indulge in crookedness directly aroused by the fire. Somehow the 
underwriters are often treated as easy marks who can be plundered by fraudulent 
claims and robbed of large sums by schemes to cover up the real loss with a layer 
of fraud which sometimes escapes detection. I believe that the discovery of 
such schemes is generally possible through patience and perseverance, as well as 
by skillful handling of the testimony. Some very remarkable evidences of this 
kind of moral hazard have been gathered by our loss committee, and the former 
manager, Mr. Robb, could, if he would, tell you of one very extraordinary case 
in the surrender of policies for a large amount upon a stock of plate glass in this 
city without any payment at all, after a most elaborate scheme of fraud had 
been prepared which was exposed by accident. One of the links in the chain was 
weak, and that broke down all the connecting links. I am obliged to withhold the 
perteoene of this case, but I believe it was one where the rascality really followed 
the fre. 

The temptation to swell loss claims sometimes overtakes men who are esteemed 
honest and upright in all the walks of life. The peculiar view which some people 
hold regarding the value of their property after the damage frequently leads to 
downright perjury, a phase of moral hazard which is generally created, promoted, 
suggested and carried forward by the new profession known as the public ad- 
justers. I wish it were possible to take up the record of every loss handled by 
public adjusters in the last ten years. The revelations would, I am sure, astonis 

ou. 

. Now having, as it were, diagnosed the disease, what is the remedy? I know 
of no quack nostrum which can prevent or cure it, but, as Abraham Lincoln once 
said when he was asked about how to end the Civil War, ““We must keep pegging 
away.” We have plenty of laws against grand larceny, but the crime continues 
with little or no diminution. We have ample law against arson, and the com- 
panies offer large rewards for the arrest and conviction of incendiaries, but the 
crimes do not lessen materially. It appears that during the year ending Decem- 
ber 31, 1909, there were 42 arrests in New York city for arson, with 8 cases 
carried over from a former year. Of these 52 cases only 7 were found guilty; 23 
were discharged by the magistrate; 9 were acquitted on trial, and in 2 cases in- 
dictments were dismissed. In Brooklyn, for the same period, there were 44 
arrests and 11 pending cases at the end of the year. Out of these 55 there were 
14 convictions and only 7 discharges. The Grand Jury failed to indict in 4 
cases, but at the end of the year there were 25 cases still pending. This is not a 
very encouraging outlook as far as incendiarism is concerned, but the fact is that 
the public generally is indifferent to arson where the insurance companies are 
affected, and we often hear it said, ““Why don’t the companies catch the criminals 
and have them punished?” There appears to be a sort of antipathy to any 
serious attempt to stop the crime of arson by the public authorities. 

Well then, what can be done? Or, in the language of the notorious Bill Tweed, 
when his system of looting the city treasury was exposed, ‘“‘What are you going to 
do about it?’”? Tweed soon learned that something could be done about it, and 
forthwith was done in a fashion that sent him to jail, and after his escape, into 
exile. Eternal vigilance is the only effectual remedy for moral hazard. I imagine 
that many underwriters who have given serious thought to the subject believe 
that nothing can be done which will throttle it. It belongs to a class of crime 
which it seems impossible’ to extirpate. 

It seems to be a product of dishonest natures, and there is no remedy for it. 
But we can, at all events, apply the advice given = Henry Ward Beecher when 
one of his parishioners asked him ‘‘What he thought of the doctrine of total de- 
pravity.” r. Beecher answered: ‘I advise you not to try it.’”” And so with 
moral hazard. It is so costly and dangerous we must not relax our efforts to kill 
it. To those who come after us we may advise them to continue in these efforts, 
ae to the scoundrels who threaten us with losses we may advise them “not to try 
it. 





The Insurance Society of New York. 

President Dunham of the Travelers Insurance Company will address 
the Insurance Society of New York on the evening of January 22 on 
“Casualty Insurance.” 

An outgrowth of the society has been launched known as the Round 
Table Order, with membership limited to fifty. The order meets in the 
rooms of the library in the Royal Insurance building on the second and 
third Tuesdays of each month, to discuss topics of interest in the busi- 
ness. E. C. Decker of the Home is chairman, and C. M. Stevens of 
Samuels, Cornwall & Stevens is secretary. H. G. Howe of the Northern 
and R. I. Watson of the Dutcher & Edmister Company are the executive 
committee. 

With an address already given on marine insurance and the one above 
referred to to be given on casualty insurance and the prospect of obtain- 
ing another on life insurance, to say nothing of the various phases of the 
fire business discussed from time to time, the Insurance Society bids fair 
to give its members a liberal education in insurance of whatevér kind. 





New York Legislative Investigation. 

On Tuesday, the New York Legislative Investigating Committee com- 
menced the consideration of economic aspects of fire insurance, and 
continued same on Wednesday. The hearings will be resumed on Tues- 
day, November 29, when the race-track scandal will receive further 
attention. 

Daniel F, Gordon, chief examiner of the State Insurance Department, 
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was the first witness, and presented some statistics as to the magnitude 
of the fire insurance business, and answered numerous questions con- 
cerning rates, commissions, etc., as well as many relating to the sta- 
tutes governing fire insurance companies, as to which the lawmakers 
seemed somewhat hazy. M. Gordon is quoted as saying that the average 
rate of commission is about twenty-five per cent; that the greatest risks 
are in the congested portions of large cities and on railroads, and that 
if rates were properly apportioned no risks would be more hazardous 
than others. 

Prof. Whitney and Manager Geo. W. Babb, of the Northern of London, 
also testified. Prof. Whitney’s testimony bore upon the San Francisco 
losses and average underwriting profits; and Mr. Babb spoke of the edu- 
cational work of the National Board and the relative fire losses in this 
country and European countries. 





New Jersey State Association of Local Fire Insurance Agents 
Revived. 

There was an excellent attendance at a meeting on Tuesday last, at 
Asbury Park, at which the New Jersey State Association of Local Fire 
Insurance Agents, which had been dormant for several years, was re- 
vived and reorganized. A resolution recommending affiliation with the 
National Association of Local Fire Insurance Agents was unanimously 
and enthusiastically adopted. Other resolutions favored the movement 
for uniform blanks, protested against overhead writing (which is a par- 
ticular menace in New Jersey, owing to the State’s geographical posi- 
tion), and authorizing the president to appoint a committee, to be made 
up of a member from each county, to report infractions of rules. The 
president will also appoint the other usual committees. The officers 
elected were: President T. Frank Appleby, Asbury Park; vice-presi- 
dent, C. J. Adams, Atlantic City; secretary and treasurer, S. Merchant 
Meeker, Elizabeth. 





New York Fire Insurance Companies’ Stocks 
(Quotations furnished by E. S. Bailey, 66 Broadway, New York city.) 





Approximate Bid Asked 
Annual When Price, Price, 

ComPANyY. Capital. Dividend. Payable. Per Cent. Per Cent. 
City of New York....... $500,000 10% ¥ nk 205 
Commonwealth .......... 500,000 10 } & J. 326 ae 
Continental ...... -.- 2,000,000 440 -& J. 1,025 1,075 
Eee aa 200,000 8 1S BA 125 ae 
Fidelity-Phenix .......... 2,500,000 bn sy 290 300 
German Alliance ......... 400,000 15 x BP 275 300 
German-American ........ 1,500,000 30 a ae 550 560 
Germania ($50).......... 1,000,000 18 + ye - 285 295 
Glens Falls ($10)........ 200,000 30 ae es 1,525 aad 
Globe and Rutgers........ 400,000 40 q 475 500 
oe a |) 1,000,000 15 J.& J. 200 210 
RIMMER cate owns écacceoeds 3,000,000 30 roca 3. 640 650 
Want C500) 26 cccecwcses ,000 10 J. & f. 165 175 
Niseeta (980) ...cscccccces 1,000,000 20 hE Ss 300 305 
North River ($25)....... 350,000 10 A.&O. 155 165 
Py at) a ee 200,000 14 } & Jj. 185 Pre 
Peter Cooper ($29)...... 150,000 6 -& }: 90 105 
re . 400,000 10 jJ.& J. 155 160 
United States ($25)...... 250,000 4 _ 60 70 
Westchester ($10) ....... 300,000 40 F.& A. 455 «as 
Williamsburgh City ($50). 250,000 20 J. & J. 380 400 





* No information. Q, Quarterly. 





—The Sovereign Fire of Toronto and the Marine of London have been 
licensed to transact business in New York. 

—Ten Broeck, Morse & Co. have been appointed New Jersey head suburban 
agents of the Franklin Fire of Philadelphia. 

—Fred W. Kentner has resigned as special agent of the Fidelity-Phenix in 
Western New York to become special agent of the North British and Mercantile. 

—Fred V. Moore, assistant special agent of the Phcenix of Hartford for New 
Jersey, has been appointed deputy surrogate for Passaic county, New Jersey. 

—John W. Collins of the Fidelity-Phenix Fire has resigned to go with the 
Hartford Fire in its sprinklered-risk department, with headquarters in New York 
city. 

—Henry E. Hess, formerly manager of the New York Fire Insurance Ex- 
change, has been invited to appear before the New York legislative investigating 
committee and explain the methods and scope of the Exchange. 

—Charles J. Stovel, representing California policyholders of the old Dutchess 
of Poughkeepsie, N. Y., has caused an order to be served upon the directors of 
the company to show cause why a receiver should not be appointed. 

—NMagistrate Smith of Burlington, N. J., recently fined one Walter Sloan of 
Chatsworth the minimum fine of $50 for failing to exercise sufficient caution in 
extinguishing fire after burning the brush around his cranberry bogs, thereby 
causing a conflagration on the State lands adjacent to the Sloan bog. 

—It appears that the National Fire Insurance Agency, formerly at 141 Broad- 
way, New York city, but now understood to be located in the Commercial Trust 
Company’s building in Jersey City, has issued policies of the Phenix Fire Under- 
writers and the Merchants Fire Underwriters. The latter policy is guaranteed by 
the Columbia Mutual Fire and the Loyal Mutual Fire Insurance Companies of 
Philadelphia. 

—After a prolonged hearing, Henry P. Townsley, president of the State Trust 
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Company, and Victor Lubliner, vice-president of the National Assurance of 
Delaware, were required by United States Commissioner Mahaffey, at Wilming- 
ton, Del., to furnish $3500 bail each for appearance before the United States 
District Court at the December term on a charge preferred by United States 
postal authorities of improper use of the mails. Bail was furnished in each case. 





THE WEST. 


Ban on Rate Combines in Indiana. 


Judge Weir of the Marion County Superior Court at Indianapolis has 
issued a decree enjoining fire insurance companies combining to enforce 
rates in Indiana. The decree permits companies to join independent 
rating bureaus, but the latter must sell to any applicant information 
they may have gained on the subject or nature of the fire hazard risks. 
The decree also permits companies to join on a rate for any single risk, 
and permits agents to unite for the prevention of rebating on commis- 
sions. This ends the case, which has been in court since May, 1909. 





Illinois Fire Commission to Meet. 


The Illinois Fire Insurance Commission will hold a meeting in Chicago 
near the end of November, at which it will go over the draft of its report 
to the legislature on fire insurance conditions in the State. It is under- 
stood that this will advise against State rating, while urging a greater 
degree of publicity, will not favor a limitation of commissions, although 
a limitation of total expenses may be suggested, and will urge higher 
qualification for agents and stricter regulation of Lloyds and inter-insur- 
ance concerns. The Illinois Insurance Department will push bills before 
the next legislature placing Lloyds and all unincorporated institutions 
under the supervision of the Department, together with an anti-rebate 
law for fire insurance and an amendment to the surplus-line law in- 
creasing the penalties provided for violations. 





Indianapolis Commercial Association Wants Commissions. 


The proposed insurance bureau, to be established by the Indianapolis 
Commercial Association, has proposed to the leading companies that it 
be given an agency license and be permitted to represent them in 
Indianapolis at the regular commissions of 15, 20 and 25 per cent. The 
committee offered to guarantee the payment of accounts monthly and to 
materially increase the volume of business. The excess of commissions 
above the cost of handling the business would go to maintain the in- 
surance bureau, the plan being that it should represent the members of 
the association in securing inspections, improvements and proper rates 
and forms. It was stated that the leading members of the association 
would turn over their entire insurance business to the committee, and 
that it would be able to control the greater part of the Indianapolis 
premiums. : 





Iowa Events. 
[From OuR OWN CORRESPONDENT. ] 


Des Moines insurance men, who are actively interested in the secur- 
ing of legislation favorable to the insurance interests at the coming 
general assembly this winter, are well pleased with the class of legisla- 
tors chosen at the recent election. 

“Without saying a great deal about it, the insurance men of Iowa have 
been exerting their influence toward the election of legislators who 
will give the State some needed legislation along insurance lines, and 
the effect, so far as we can tell, is noticeable in many counties,” said 
J. W. Warnshuis. “From reports which I have received, I am led to 
believe that the majority of the new legislators will be favorably 
inclined towards a State fire marshal, which is the first demand that 
we shall make. W. L. Harding, of Sioux City, who backed the fire mar- 
shal bill last legislature, was returned by a good majority, and is a 
candidate for Speaker of the House.”’ 

President George J. Delmege, of the Century Fire, who dreams about 
the repeal of the Blanchard anti-compact law when asleep and talks 
about it when awake, is also quite sanguine as to the outlook this 
year. ‘The influence of the local agents in demanding State super- 
vision of rate-making and State insurance commissioners to look after 
the interests of the State will probably sidetrack any direct move for 
the repeal of the Blanchard law,” Mr. Delmege said recently. “But, of 
course, State supervision would mean in effect the repeal of the Blan- 
chard law. From what I can learn and from a close scrutiny of the 
members elected for the coming assembly, I am inclined to take a hope- 
ful view of the situation and I expect better things this winter than 
any assembly has ever given the insurance men of the State before.” 

Foreign insurance companies will be affected by proposed legislation 
at the hands of the Iowa Legislature, which will this winter be asked 
to pass a law exempting moneys and credits from taxation. It is 
pointed out in recent arguments for the repeal of the statute, which 
taxes moneys and credits in Iowa, that out-of-State insurance com- 
panies loan money in Iowa at 5 per cent. The Iowa man cannot 


get a higher rate of interest than the insurance companies, but he 
must pay two per cent on his money in taxes and is thus at a disad- 
vantage. 

The United States Circuit Court of Appeals at St. Paul has decided 
against nineteen insurance companies involved in the suit which grew 
out of the destruction by fire of the old Hoover distillery at Oskaloosa, 
Iowa, some months ago. 


The companies were held for $85,000 insur- 
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ance, but resisted payment, claiming that the 127,000 gallons of whiskey 
destroyed in the fire would not cost that much to manufacture. The 
companies were defeated in the first decision at Des Moines and again 
in the Appellate Court. 

A general shake-up in the field men of the Hawkeye and Des Moines 
and Commercial fire insurance companies is anticipated the first of 
the year. The mutual merger of the three companies has resulted in 
there being more special agents and clerks than will be needed under 
the consolidation. It is stated that there will be no changes until 
January 1. 

The Mutual insurance men of Iowa have gone on record in favo: 
State Fire Marshal, and have thus joined forces with the Iowa Fire Pree 
vention Association. 

Actuary Harry Winston has completed an examination of the Sioux 
Fire of Sioux City. The company has always operated in Iowa, but is 
preparing to enter other States, South Dakota and Nebraska particularly. 
The company is complimented highly by Actuary Winston in his report 
to Auditor Bleakly. 

The re-election of Governor B. F. Carroll has stirred up once more 
the rumor that the Governor will name Ole Roe as head of the State 
Insurance Department in case it is separated from the auditor’s office 
as the next legislature will be asked to do. 

Iowa politicians have it all figured out that Emory H. English, at 
present State printer for Iowa, will be a candidate for Auditor of State, 
to succeed J. L. Bleakly when the latter’s present term expires. Mr. 
Bleakly was re-elected for a second term at the recent election. Poli- 
ticians also have it that Governor B. F. Carroll, formerly State Auditor, 
will be a candidate for United States Senator two years hence, and that 
State Auditor Bleakly will be a candidate for Governor to succeed Gov- 
ernor Carroll. 


Des Moines, November 19. HAWKEYE. 





The Western National of Oklahoma City Explains. 
[To Tue Eprtor or THE Spectaror.] 


In your issue of the 10th you state that a dispatch from Oklahoma City states 
that Harry Goldberg of Chicago, Ill., brought suit in Oklahoma City Grouch the 
District Court against the Western National Insurance Company, asking to re- 
cover $7.500.43 as result of loss in Chicago, Ill 

Also that the claim of W. E. McDaniels, who commenced proceedings against 
the Western National, was settled for $550. It is evident from this statement 
that your correspondent here did not refer to the records in either of these cases, 
and in some other instances relative to other reports sent by him. 

In the first place, the suit brought by Harry Goldberg was for $673.03, not 
$7,500.43. We resisted this claim for the reason that all other companies in- 
terested in this loss, being about eight in number, have done likewise, according to 
advices received by us. ; 

Your correspondent also never referred to the records, or he would have found 
that the amount paid Mr. McDaniels was $300, and not $550, and the court 
tecords will show that McDaniels paid all costs. 

_ We call your attention to these matters, for it is our belief that you would not 
intentionally misstate facts regarding any company that was endeavoring to do 
what is fair and just to their policyholders and stockholders as well. 

Yours very tru 


1 ’ 
Oklahoma City, Okla., November 15, 1910. Jas. H Situ, Secretary. 





—It is reported that Judge David T. Rockwell of Ravenna, Ohio, will succeed 
Insurance Superintendent Lemert next June. 

—George Hepp of the Home’s sprinklered risk department at the home office 
in New York has been transferred to the Western department at Chicago. 

—Missouri insurance men intend to submit to the next legislature a State rating 
bill, an anti-rebate bill covering fire as well as life insurance, and a bill to 
regulate the organization of insurance companies. 

—tThe Attorney-General of Kansas has filed his brief in the case involving the 
constitutionality of the State fire-rating law. The companies will file answers 
within the twenty days provided in the stipulations. 

—H. E. Rees, secretary of the AZtna of Hartford, has applied for membership 
in the Western Union, with jurisdiction over Oklahoma, following the consolida- 
tion of the Northwestern department of the company with the Western depart- 
ment in Chicago. 

—C. W. Farnam, a St. Paul attorney who has been closely affiliated with the 
Insurance Department for a number of years, is a candidate for appointment by 
Governor Eberhart as Insurance Commissioner, succeeding John A. Hartigan, 
whose term expires December 31. 

—tThe absorptions and consolidations among the smaller Western fire insurance 
companies are not yet ended. A company west of the Mississippi has completed 
arrangements for taking over a small company of an adjoining State, which will 
be announced soon, and may absorb another before the end of the year. 

—Attorney-General Clark of South Dakota has given an opinion to the effect 
that the person signing an application for insurance from a company not 
authorized ‘to transact business in the State is liable to prosecution and punish- 
ment, as well as the company which writes the insurance. Furthermore, such 
insurance is uncollectible in the State courts. 





THE SOUTH. 


The Newport. News Case Goes to the Jury. 
The evidence was all in on Monday last in the case of the city of 
Newport News, Va., against twenty-three officers and committeemen of 
the South-Eastern Underwriters Association and the Virginia Commit- 
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tee, for alleged conspiracy in fixing premium rates. The judge took 
under consideration the charges to the jury, as submitted by the attor- 
neys for both sides, and it was expected that the case would go to the 
jury yesterday (Wednesday) and that it would reach a conclusion this 
week. The course of this case has been most aggravating from start 
to finish, and the officials of Newport News are not entitled to excep- 
tional consideration in any future dealings with the fire underwriters. 





Texas Jottings. 
[From OUR OWN CORRESPONDENT. ] 


The State Supreme Court has granted a writ of mandamus to the Fire- 
mans Fund Insurance Company of San Francisco to compel Commis- 
sioner of Insurance and Banking von Rosenberg to accept as its pro 
rata share of the $15,000 maintenance fund of the State Fire Rating Board 
the proportionate part thereof which the gross premium receipts of the 
company for the past year sustain to the gross premium receipts of all 
companies dcing business in Texas during that period. This is a test 
case instituted by Judge William Thompson of Dallas, representing a 
number of the leading fire insurance companies in Texas, to have the 
court construe that portion of the State Fire Rating Board law relative 
to the method of apportioning the maintenance fund of the board and to 
determine for his clients, forty-three of the leading companies doing 
business in the State, whether they should pay the entire amount or 
whether the burden should fall on all 123 companies operating in Texas. 
The court, though it has not yet given out its written opinion, holds 
that the burden must fall on all the companies, and none are exempt 
because of the payment of 214 per cent gross receipts tax under a pro- 
vision of another insurance law. This provision sought to exempt the 
f-rty-three companies, but the court declares that this provision is not 
effective. 

Chief Justice R. R. Gaines of the State Supreme Court has held that 
to insure goods properly means to insure the entire thing and at its full 
value. This was in the case of J. E. Broussard and others against the 
Scuth Texas Rice Company of Beaumont, Tex. The rice company sued 
Broussard and his associates. who are in the milling husiness at Roou- 
mont, for the full value of 1315 sacks of rice destroyed by fire while in 
the mill, valued at $5400. The millers refused to pay this entire amount, 
as they had insured the rice for only two-thirds of its full value. The 
court held that the rice company was entitled to the full value of the 
rice. 

Insurance Experts Haynes and Warren, assistants to Insurance Actu- 
ary C. B. Roulet of Dallas, have concluded the first week of hard work 
on the new general basis schedule, to be used under the State insurance 
rating law recently enacted, and which becomes effective on December 
10. The State Rating Board at first thought it would be possible to em- 
ploy the present general basis schedule for the new statute, but careful 
investigation reveals the fact that this schedule is hopelessly incon- 
sistent with the new law and that another must be devised in its stead, 
designed to remedy some of the contradictions and inequalities in the 
present schedule which have occasioned trouble. The new schedule will 
not be completed when the insurance hoard law becomes effective, but 
the law prevides that the present schedule shall be used until the new 
can be promulgated. 

The Department of Insurance and Banking has issued a certificate of 
authority to do business in Texas to the Merchants Fire of New York. 

Due to the continued unsettled condition of fire insurance business in 
Texas, according to a member cf the State Fire Rating Board, there have 
been organized an unusually large number of mutual concerns which 
have entered the field seriously against the old line companies, whose 
difficulties have been thereby greatly accentuated. 

The fire insurance companies are insisting that the State Rating Board’s 
order of June 29, amended July 2, has placed the rate on certain classes 
of risks so low that they cannot afford to write policies thereon. So 
acute has become the condition relative to such classes of risks as frame 
hotel buildings that many propertyowners are appealing to the rating 
board for assistance in finding a company which will sell them Insurance. 

Austin, Tex., November 19. LONE STAR. 





—C. C. Pearson, the oldest local agent of Burnet, Tex., died recently, after a 
long illness. 

—The Detroit Fire and Marine has appointed D. Cliffe Stone of Nashville as 
general agent for Tennessee. 

—The work of the Roulet Bureau in Texas has been discontinued pending in- 
formation of the attitude of the new rating board. 

—The revised privilege laws of the Levee District of Mississippi, effective 
November 1, increases the fee of fire insurance companies from $100 to $150. 

—Emerson C. Harrington, a lawyer of high standing, has been appointed to 
succeed the late Benjamin F. Crouse as Insurance Commissioner of Maryland. 

—George W. Ingham, statistician of the District of Columbia Insurance De- 
partment, has been appointed Superintendent of Insurance, succeeding the late 
Thomas E. Drake. - 


—lInsurance’ Commissioner Henry of Mississippi has received notice from 
several of the insurance companies E. Van Matre claimed to have the authority to 
represent, stating that he had no authority to represent them in amy manner. 
Van Matre, it will be remembered, was recently tried and convicted at Columbus 
of transacting business without license. 

—Northern brokers controlling the business on the sprinklered risk of the 
Lamb-Fish Lumber Company at Charleston, Miss., have submitted to the Missis- 
sippi agents an indorsement providing that any breach by the assured of the 
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warranties should not invalidate the insurance provided the warranties were 
being complied with at the time of the loss. This involves the question passed 
upon by the Supreme Court of Washington in the famous Port Blakely mill case, 
which created so much interest among lumber and insurance circles a few months 
ago. In that case the sprinklers had been out of service for a considerable time, 
in violation of the warranty, and the court held that even though they had 
been restored to service at the time of the fire, the breach of warranty had 
voided the insurance. The decision was afterwards reversed, but in the mean- 
time it had awakened insurers to the importance of complying with the war- 
ranties. Many of the companies and agents are refusing to pass the Mississippi 
indorsement. 





MISCELLANEOUS FIRE NEWS. 





‘‘Where Fire Insurance Dividends Come From.” 


A tabulation showing the income from investments, contributions 
of stockholders, dividends paid, and excess of investment income 
and contributions over dividends, for each of eighty-two American 
millionaire fire insurance companies in the last decade, which ap- 
peared in a recent number of THe Spectator, has now been issued 
in leaflet form. It shows that the dividend payments in ten years 
of only two out of the eighty-two companies exceeded their invest- 
ment income and contributions of stockholders, while large sums 
were added to surplus to protect policyholders. This leaflet may be 
obtained from The Spectator Company, 135 William street, New 
York, at the following prices: $1.50 per 100 copies; $4 per 500 copies; 
$6 per 1000 copies. 





Hartford Fire on Classification 


The Hartford Fire has sent to its agents an expression of its views 
on classification tables. While maintaining that classification tables are 
of value in enabling companies to know at all times what prop-rtion of 
the various classes their agents are offering and whether or not the 
average quality of their business is being satisfactorily maintained, the 
company is of the opinion that, for purp~ses of determining the rate to 
be charged on various classes of risks, they are practically useless. 

The Hartford claims that no similarity exists, or can possibly 
exist, between fire insurance and life insurance. The latter in- 
sures a standard man who must die some day or other, while 
the former insures an inanimate object against a contingent 
calamity which may never materialize, or, if it does, the amount 
of loss to the company may be large or ridiculously small in 
proportion to the whole risk assumed. The question of exposure alone 
tends to vitiate the value of classification for purposes of rate-making, 
as no two risks of a like inherent nature are equally exposed, and no 
two risks of a classification are similar as regards cleanliness, business 
success, etc. Moreover, the Hartford maintains that the changes in 
methods of building, processes of manufacture, growth of population, 
and in the use of gasolene, electricity, and like agents alter so rapidly 
that by the time a classification system could be compiled, conditions 
would have probably changed materially, thus nullifying any benefit that 
might accrue therefrom for rating purposes. 





Northern of Moscow Enters the United States. 


The Northern Insurance Company of Moscow has made the statutory 
deposit in the State of Connecticut, and was licensed November 21 to 
transact a fire reinsurance business. This is the second reinsurance 
company under the management of Fester, Douglas & Folsom of New 
York to enter the United States. The Northern is a first-class com- 
pany and possesses home office and assets aggregating about $6,000,000. 





President Button Announces Changes. 


President Joseph Button, of the National Convention of Insurance Com- 
missioners, announces the following changes in the standing committees: 
Committee on Laws and a gS rere x C. Harrington, Maryland, vice 


Benjamin F. Crouse, Maryland; M. O. Rowland, Michigan, vice James V. Barry, 
Michigan. 

Committee on Examinations.—Reau E. Folk, Tenxessee, vice James V. Barry, 
Michigan. 


Committee on Expenses of Fire Insurance Companies.—M. O. Rowland, Michi- 
gan, vice James V. a Michigan; Eugene J. McGivney, Louisiana, appointed 
chairman vice James V. Barry, Michigan. | i 

Committee on Fidelity and Surety Companies.—Emerson C. Harrington, Mary 
land. vice Benjamin F. Crouse, Maryland; Samuel W. McCulloch, Pennsylvania, 
appointed chairman vice Benjamin F. Crouse, Maryland. _ 

Committee on Blanks.—Albert L. Reeves, Missouri, vice M. O. Rowland, 
Michigan. 


Casualty, Surety, Htc. 


—A bill has been introduced in the House of the Vermont Legislature to 
regulate fire insurance policies. 

—P. DeS. Olney, branch secretary odf the Commercial Union at San Francisco, 
has resigned, and H. L. A. Bates will become assistant manager under E. T. 
Neibling. 








Casualty, Surety and Miscellaneous 








Barry Banqueted. 


A welcome banquet was tendered to James Victor Barry at the Hotel 
Pontchartrain, Detroit, last Wednesday night. Mr. Barry retired as 
Insurance Commissioner of Michigan on Tuesday, and took up his resi- 
dence at Detroit and his new duties as manager of the new Accident 
Underwriters Publicity Bureau on the following day. This was made 
the occasion of the welcome which was tendered by the Detroit Fire and 
Marine; Federal Casualty; Knights of the Maccabees of the World; 
Michigan Bonding Company; Michigan Fire and Marine; Michigan Mutual 
Life; Michigan State Life; National Casualty; Northern Assurance; 
Pheenix Preferred Accident and Standard Accident. About one hundred 
insurance officials were present. James T. Kenna was toastmaster, and 
among the speakers were Mayor Breitmeyer, President Curtis of the 
National Casualty Company, and William Bro Smith, general counsel 
of the Travelers Insurance Company. 

Commissioner Barry’s retirement from the ranks of the Insurance 
Commissioners will be a cause of regret, for, for many years, his ability 
has been a distinctive factor in their conclaves and deliberations. 
Doubtless, however, the loss to the Commissioners will more than be 
balanced by his accomplishments for the general progress of the insur- 
ance business in his new field. 





Fidelity Securities Company of Los Angeles. 


It is announced that Wright & O’Brien, fiscal agents of the Fidelity 
Securities Company of Los Angeles, have resigned. This company is 
promoting the Guarantee Casualty and Bonding Company, which is to 
have a capital of $500,000, and a surplus of $250,000. The plan of the 
Securities Company is to sell one million shares of stock of a par value 
of one dollar each, from the proceeds of which the casualty company 
would be financed. The company was incorporated in June, 1909, but up 
to October last only some $60,000 or $70,000 worth of stock had been sold. 
Chas. D. Magee is president of the company, and was formerly connected 
with the Guarantee Life of Houston, Tex. 





Renewal of Accident Insurance Policies. 


At a conference on Saturday last, between Superintendent Hotchkiss 
of New York and Commissioner Hardison of Massachusetts, several 
questions came up for consideration and decision relative to the laws 
of both States, which go into effect January ist next, whose purpose is 
to regulate the issuing of accident and health insurance contracts. In 
respect to the renewal of policies issued before that date, and which 
have no provision giving the insured the right to renew by the payment 
of successive premiums, it was decided that, although it is a close 
question whether or not these so-called renewals are not technically 
new contracts, calling for the use of new policies as prescribed by law, 
yet, in view of the practical difficulties in the way and the loss which 
might result to policyholders, the benefit of the doubt should be given 
to the present method of renewals, and any further question which might 
arise thereunder be left to the courts or to further legislation. There 
will be, accordingly, no interference by these Departments with the 
renewal of contracts now in force by renewal certificates, if that method 
is acceptable to the companies and their policyholders. 

However, the Departments urge that policies issued under the new law 
have a renewal provision, so that, in respect to such policies, no ques- 
tion can arise as to whether or not a renewal certificate is legal. 





Accident Veteran Feted. 


William De Mattos Hooper, first secretary, and one of the founders of 
the International Association of Accident Underwriters, and originator 
of the Hooper-Holmes Bureau, was the recipient of a silver loving cup 
at a dinner given in honor of his sixtieth birthday at the Yale Club 
last Saturday night. Franklin J. Moore of the General Accideut presided 
at the banquet, which was attended by many of Mr. Hoeper’s intimate 
friends, most of whom are prominent in insurance circles, 
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Workmen’s Compensation Service and Information Bureau. 

Early next month there will be formally organized in New York the 
Workmens Compensation Service and Information Bureau, which will 
supply service of value to its patrons in connection with workmen’s 


compensation. The prime movers in the formation of this bureau are 
representatives of the liability companies who have become interested 
through the passage of recent laws, but others interested will be in- 
vited to join the bureau. It will have its headquarters at 100 William 
street, and the proposition is to govern it by a board of seven, five of 
whom will constitute a quorum. One subject which will come before 
the bureau at an early meeting is the reduction of ¢ommissions on lia- 
bility and workmen’s compensation insurance, commencing with New 
York State. A tentative suggestion is the establishment of graded com- 
missions ranging from ten to seventeen and one-half per cent. The 
bureau will also consider questions of adequate rates in States where 
workmen’s compensation measures are enacted. One of the first States 
to be taken up will be Oregon, where a stringent employers’ liabilty 
law has recently been enacted. The field for useful work for this 
bureau is a large one, and the character of the men making up its 
personnel is evidence of the thoroughness with which it will be con- 
ducted. 





Casualty Notes. 


—The National Casualty Company of Detroit, Mich., expects to raise its capital 
to $200,000 by January 1, 1911. 


—RBillington, Hutchinson & Co. of San Francisco have been appointed general 
agents of the Casualty Company of America for California. 


—The Pennsylvania Casualty Company announces that it will eliminate few, if 
any, “frills” from its policies to be issued after January 1, 1911. 


—Commissioner Beedle of Wisconsin has issued a bulletin to the effect that 
complaints have been made of agents writing health and accident insurance who 
are taking notes for a part of their commission, with the understanding that the 
note is only to be paid from a clain. on the policy, if any. He characterizes such 
methods as rebating, and warns offenders. 


—President Treat of the American Credit Indemnity Company, St. Louis, has 
reason to be justly proud of the record made by the company so far this year. 
In the first ten months its surplus has increased over $201,000, so that the surplus 
to policyholders is now $643,000, while the loss ratio this year has not exceeded 
forty per cent. The American is confining its writings to preferred business. 


—After an absence of several months in Europe, Peter Patterson resumes his 
original position as secretary of the Federal Casualty Company of Detroit. J. A. 
McCoy becomes vice-president of the company. October far exceeded any pre- 
vious month in the history of the company in the matter of premium income and 
new business written, and it is expected that 1910 will show an increase of 
approximately $50,000 in premium receipts and assets over 1909. 


—Haynes & Anderson have been appointed Utah general agents for the 
Fidelity and Deposit Company of Maryland. Mr. Anderson was in charge of the 
Maryland Casualty’s business in San Francisco during the year 1907, and both 
members of the firm have had long experience in the bonding business. The new 
general agency will handle surety, accident and health, plate glass and burglary 
lines, as well as representing other companies in general fire and liability lines. 


—The twenty-seventh annual convention of agents of the Massachusetts Acci- 
dent Company will be held at the home offices of the company and Young’s Hotel 
on December 7 and 8 next, when it is expected that about one hundred agents 
will be present. The programme will be substantially as follows: Wednesday, 
agents will meet at the home office of the company and adjourn to Young’s 
Hotel at noon. After dinner President McNeill will deliver an address of wel- 
come, which will be followed by other addresses. Thursday will be devoted to 
addresses of interest. Wednesday evening there will be a theater party, and on 
Thursday evening will occur the regular banquet. Several Insurance Commis- 
sioners and other company managers have been invited. 





Surety Notes. 
—Gilbert Congdon has resigned both as secretary and superintendent of agencies 
of the Empire State Surety Company. 
—The Southwestern Surety of Denison, Tex., has been licensed to transact 
fidelity and surety lines, in addition to general casualty business, in Arkansas. 








Life insurance agents or representatives having 
under-rated risks. I have the facilities for placing 
such risks up to the age of seventy-five years. 
If interested address, G. A. Spaide, No. 2 Engle 
Building, Germantown, Philadelphia, Penna. 





